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Abstract

The present study was undertaken on a macro framework based on secondary data on various

aspects of international trade among Middle East countries. Many agricultural commodities are

commonly exported from India to Middle East countries. The yearly data on export quantity and

value have been compiled for the period of 18 years (1993-94 to 2009-10). The study revealed that

compound annual growth rate of export quantity of mango, grapes and pomegranate to Oman

was significant while export of sapota was non-significant. U.A.E. has most stable market for

fruits such as mango, grapes, pomegranate and sapota as reflected by high retention probabilities

of 96.13, 93.62, 90.46 and 44.89 per cent, respectively among the Middle East countries.
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1. Introduction

Agriculture is one of the strongholds of the Indian economy and accounts for 14.6 per

cent of the country's gross domestic product (GDP) in 2009-10 and 10.23 per cent (provisional)

of the total exports. India is the fruit and vegetable basket of the world. India being a home

of wide variety of fruits and vegetables holds a unique position in production figures among

other countries. India ranks fifth in the world in cropped area under cultivation and production

of potatoes. India produces 41% of world's mangoes, 23% bananas, 24% cashew nuts, 36%

green peas and 10% onion.

According to APEDA, India's exports of agricultural and floricultural products, fruits

and vegetables, animal products, cereals and processed food products was worth US $1.14

billion during April-May 2010-11 and India's Agri-export turnover is expected to rise to

nearly US $18 billion by 2014. At present, around 70 per cent of the country's agricultural

and processed food exports are to developing countries in the Middle East, Asia, Africa and

South America.

In May 2003, the U.S. proposed the Middle East Free Trade Area Initiative (MEFTA)

initiative, a plan of graduated steps for Middle Eastern nations to increase trade and investment
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